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THE MUMBAI MAHANAGARPALIKA SHIKSHAN VIBHAG SAHAKARI BANK LTD.
NOTES ON ACCOUNTS

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF BALANCE SHEET AS AT
31ST MARCH 2019 AND THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
31STMARCH, 2019:

(A) SIGNIFICANTACCOUNTING POLICIES: -
The significant accounting policies followed by the bank are as under:

1. Basis of Accounting:
The financial statements have been prepared by following Going Concern concept on
Historical cost convention under accrual system of accounting unless otherwise stated. These
statements are in conformity with the applicable statutory provisions, circulars and guidelines
issued by Reserve Bank of India (RBI), Accounting Standards (AS) issued by The Institute of
Chartered Accountants of India and generally accepted accounting practices prevalent in the
Banking Industry in India.

2. Useof Estimates:
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimate and assumption that affect the reported
amounts of Assets and Liabilities, Revenues & Expenses and Disclosure of contingent
liabilities at the date of financial statement. Although these estimate are based upon
management's best knowledge of current events and action, actual result could differ from
these estimates. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Any revision to the accounting estimates is
recognized prospectively.

3. Investments:
A.Categories:

The entire Investment Portfolio of the Bank has been classified into Held to Maturity as per
Reserve Bank of India guidelines, with sub-classification (i) Govt. Securities (ii) other approved
securities (i) Shares(iv) Debentures (v) Others. The bank is not holding Two Securities
investments under the category "Available for sale" and "Held for Trading".

B. Basis of Classification:

a) Held to Maturity: Investments intended to be held till maturity.

b) Held for Trading: Investments principally held for resale within 90 days from the
date of purchase. | '

c) Available for Sale: Investments which are not classified inA&B above.

C. Valuation:

Investments are valued as per the directives issued by the Reserve Bank of India fromtime
to time and in line with the methodology suggested by Financial Bench Mark India Pvt. Ltd.
(FBIL) _

a) Held to Maturity :Investments classified under Held to Maturity category have been
carried at acquisition cost.

b) Available for Sale: Investments under "Available for Sale" category have been
marked to market as per RBI directives. While net depreciation, if any, under each classification
is being provided for, net appreciation, if any ignore.

4. Advances:
a) All advances have been classified under four categories i.e. (i) Standard Assets, (ii)
Sub standrad Assets, (iii) Doubtful Assets and (iv) Loss Assets in accordance with the
guidelines issued by the RBI from time to time.

b) Provision on advances categories under Sub-Standard, Doubtful and Loss Assets is

made in accordance with the guidelines issued by the RBI.

c) The overdue interest in respect of NPA advances is provided separately under
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"Overdue Interest Reserve" as per the directives issued by the Reserve Bank of India.
Fixed Assets:
All the fixed assets are stated at their written down value comprising historical cost less
accumulated Depreciation. Cost includes incidental expenses incurred on acquisition of
assets.
Depreciation:
Fixed Assets are depreciated on written down value basis at the rates considered appropriate
by Management, except in the case of computer where the depreciation is charged as per the
rate stipulated in RB| circular i.e. 33.33% buton written down value of asset whereas as per RBI
Circular cost of computer to be written off in three equal installments .The rates charged are as
under:

Particulars Rate Particulars Rate
Furniture & Fixtures  10.00% Computers - 33.33%
Machinery 15.00% Library Books 10.00%

As per accounting standards 6 and 10 issued by the Institute of Chartered Accountants of india
relating to Accounting for Fixed Assets and depreciation requires for disclosure of gross and net
values of assets and accumulated depreciation thereon. However, as per the format applicable
to the Co-operative Banks, the above disclosure are not made in the accounts and to that
extent, the disclosure norms of the Accounting standards as referred above have not been
followed. However, the same has minor impact on the results of the bank.

Revenue Recognition:

a) ltemofincome & Expenditure accou nted for on accrual basis except otherwise stated.
Income from non-performing assets is recognized to the extent realized as per the
guidelines/ directives issued by the Reserve Bank of India.

b) Interest on overdue Deposit is allowed at the time of renewal, if same have been
renewed within six months from due date.

c) PenallnterestonloanofRs. 2,1 4.806.00 is transferred to the Statutory Reserve fund.

Income Tax:

a) Income tax expense comprises of provision for current tax.

b) Deferred Tax is recognized on account of timing difference between the book profits
and the taxable profits. The tax effect of timing difference between the book profits and
the taxable profits using the tax rates and tax laws that have been enacted or
substantially enacted at the Balance Sheet Date are reflected through Deferred Tax
Asset or Deferred Tax Liability. -

Provision against Advances:

Provision against Assets (Advances) has been made in accordance with RBI
guidelines/directives.

Reserves And Other Funds:

a) As per the requirements of the Maharashtra State Co- Operative Societies Act.1960,
Net Profit after Tax is appropriated towards Reserve Fund (Comprising 25% of Net
Profit)

b) Dividend remaining unclaimed over 3 years, Entrance Fee and Nominal Membership
Fees outstanding atthe year-end are transferred to Reserve Fund.

(B)NOTES ONACCOUNTS:
The significant accounting policies followed by the bank are as under:
COMPLIANCE WITHACCOUNTING STANDARD

a) Prior Period Expenses and Extra Ordinary ltems : There is no practice of
identifying prior period expenses and exira ordinary items before arriving at profit for
the year. The compliance of Accounting Standard-5 has been pending in the said
areas.

b) Impairment of Assets % In the opinion of the management, there is no material
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impairment of any of its assets and as such no provision under Accounting Standard
28 (AS 28) issued by the ICAIl is required, however there has been no formal
assessment of such impairment.

Segment Reporting : The Bank operates only in a single segment i.e. Banking
operations, which in the context of Accounting Standard _17 issued by the Institute of
Chartered Accountants of India is considered the only business segment. The bank
operates as a single unit in India and entire revenues of the bank are within India as
per Geographical Segment.

Related Party Disclosures : The Bank is a co-operative society registered under the
Maharashtra Co-operative Societies Act, 1960 and there are no Related Parties
requiring disclosures under Accounting Standard 18 issued by The Institute of
Chartered Accountants of India (ICAl) other than the Key Management Personnel
Shri S.D. Guram being Chief Executive Officer for the financial year 2018-19 in terms
of RBI circula datedth29 March 2003, no further details thereon needed to be
disclosed.

Accounting For Leases : The bank does not have any assets on lease except Office
premises is taken on rental basis from MCGM.

Cash Flow Statement : Bank has prepared the cash flow statement as required
under AS-3issued by the ICAL. -

Revenue Recognition : As per past practice, Bank has credited penal interest
collected from defaulting borrowers/members of Rs. 2.14,806/- to the Statutory
Reserve Fund as per the Bye law No. 58(i) of the Bank. The main source of income of
the Bank is the interest income on loans and advances given to members and penal
interest collected from defaulting members is incidental and ancillary to main source
of income and hence in accordance with Accounting Standard -9 on 'Revenue
Recognition' issued by the ICAI, Penal interest should be accounted as income of the
bank.

Hence in order to comply with the Accounting Standard-9 'Revenue Recognition’
issued by the ICAl and Generally Accepted Accounting Principles in India, it is
necessary that penal interest should be accounted as income in the Profit and Loss
Account in the year which it is charged instead of directly crediting the same to the
Statutory Reserve fund. Due to this, the profit of the currentyearis understated by Rs.
2,14,806/- .

Depreciation : Depreciation on Computers is charged on WDV method instead of
SLM method. Bank is advised to charge depreciation on computer on SLM method as
stipulated by the RBI. As per accounting standards 6 and 10 issued by the Institute of
Chartered Accountants of India relating to Accounting for Fixed Assets and
depreciation requires for disclosure of gross and net values of assets and
accumulated depreciation thereon. However, as per the format applicable to the Co-
operative Banks, the above disclosure are not made in the accounts and to that
extent, the disclosure norms of the Accounting standards as referred above have not
been followed. However, the same has noimpact on the results ofthe bank.
Retirement Benefits to Employees:

i) Provident Fund contributions are made to Government Provident Fund on actual
basis.

ii) Gratuity / Leave encashment liability towards employees is provided for in the
books based or the calculations made by the bank, which is on the accrual basis.
However, bank has not obtained the Actuarial valuation of Gratuity / Leave
encashment liability as on 31.03.2019 in accordance with the guidelines on
Accounting Standard (AS-1 5)issued by the ICAI.

Provisions for Contingent Liabilities and Contingent Assets : As per Accounting
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Standard 29 on Provisions. Contingent Liabilities and Contingent Assets issued by
the Institute of Chartered Accountants of India, the bank recognizes provisions only
when it has a present obligation as a result of past event and the existence of which
will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events. not wholly within the control of the Bank Contingent Assets are not
recognized since this may result in the recognition of income that will never be
realized.

2. DEPOSITOR EDUCATION & AWARENESS FUND SCHEME-2014 (DEAF) DISCLOSURE:

Particular 2018-19 2017-18

Opening Balance of amount transferred to DEAF 0.37 0.37
Add : Amount transferred to DEAF during the year 0.00 0.00
Less : Amount Reimbursed by DEAF during the year 0.00 0.00
Closing Balance of amount transferred to DEAF 0.37 0.37

3. OtherNotes:

1)
2)
3)

4)

10.

11.

None of the assets have been revalued during the year.

Term deposits include matured Term deposits amounting to Rs. 341.75 Lacs.

Rent matter in respect of HO is not settled till date but necessary provision have been
made in this this regard.

Certain accounts at Head office and at Branches representing assets, liabilities
including Bank accounts and suspense account which include old balances, are
subject to confirmation, reconciliation and resultant accounting adjustments. The
effect on the accounts in the opinion of the management is nat considered to be
material.

Deferred Tax Liability amounting to Rs. 13,900/- as per the Accounting Standard (AS
22) "Accounting for Taxes on Income” has been accounted for the Income &
Expenditure Account for the year ended on 31-3-2019 under the head "other
expenses”.

The Bank Government securities & State Development Loan are held under Held To
Maturity category, no provision was required to be made for depreciation on
investments. However bank holds Rs. 75 lacs in Investment Depreciation Fund as on
31.03.2019. There was a total premium of Rs. 1,40,000 which would be amortized
over a entire life of investment which is 10 years.

Previous year's figure have been regrouped / rearranged wherever necessary to
confirm to the layout of the accounts of the year.

The bank's agreement with Union of Employees was expired on 30-06-2016 The
Bank has not calculated liability, if any, that may arise consequent to renewal of such
agreement. An ad hoc provision of Rs. 58.00 Lakhs has been made in the books of
Account.

The bank's lease in respect of premises used as head office and branches owned by
MCGM. However, bank has not entered into any formal agreement with the MCGM.
The bank hold provision of Rs.47.32 lakhs as Contingent Fund for Rent & Rs. 25.61
Lakhs provided up to date. Short fall of Rs. 27.46 lakhs has not been provided.
However, the bank had sufficient free Reserves to meet the liability that may arise

finally.

Bank has not received dividend on its shares held in MDCC and MSC bank during the
accounting year for which IDR provision has made in books of Accounts.

Bank has conducted Income Computation Discloser standard audit consisting of
disclosures on 8 standards for the year 2018-19.
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Details of Loans & Advances as on 31.03.2019

12, (Rs. in Lacs)
- Short Term Medium Term Long Term
Particulars Loans Loans Loans Total
Secured loans 241.32 1,069.60 343.97 1,654.89
Unsecured 60.41 - 9,710.05 9,770.46
TOTAL 301.73 1,069.60 10,054.02 11,425.35
Of the above advances
overdues Amount 154.95 154.95
of the above advances
NPA advances 265.04 265.04
13. Details of Investment as on 31.03.2019 (Rs. in Lacs)
Sr. No. Type of Investment Book Value Face Value Market Value
A) Central Govt. Sec. 3,138.39 3,200.00 3,184.97
B) State Development Loan 1,675.60 1,700.00 1,732.18
C) Fixed Dep. with The M.D.C.C. 1,163.04 1,163.04 1,163.04
Bank Ltd.
D) Fixed Dep. with The DCB 500.00 500.00 500.00
Bank Ltd.
E) Fixed Dep. with The Jana Small 200.00 200.00 200.00
Bank Ltd.
F) investment in Shares Co-op. 67.62 67.62 67.62
Institution .
TOTAL 6,744.65 6,830.66 6,847.81
C) ADDITIONAL DISCLOSURE AS PER RBI CIRCULAR NO. UBD. CO. BP.PCB.20/16.45.00
2002-03, DT. 30.10.02 Ref. no. B.P.38/ 16.45.00/2002-03 dt. 06.03.2003  (Rs. In Lakhs)
Sr. PARTICULARS 31.03.2018 31.03.2019
i) | Capital to Risk Assets Ratio 15.74% 16.29%
ii) | Movement of CRAR 0.88% 0.55%
ii) | Investments
a) Book Value 7,963.42 6,744.65
b) Face Value 8,104.40 6,830.66
c) Market Value 8,055.85 6,847.81
iv) | Advances against
Real Estate, Construction Business, Housing 105.94 91.14
v) | Advances against shares & debentures NIL NIL
vi) | Advances to Directors their relatives
Companies / firms in which they are interested
a) Fund - Based 47.60 60.85
b) Non-Fund Based (Guarantees L/C etc) NIL NIL
vii) | Cost of Deposits (Average Cost of Deposits ) 7.68% 7.78%
vii) | NPA's
a) Gross NPA 243.61 265.04
b) Net NPA's 0.00 0.00
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ix) | Movement of NPA's
a) Gross NPA's 84.65 21.43
b) Net NPA's 0.00 0.00
x) | Profitability
a) Interest Income as a percentage of working funds 9.31% 9.50% |
b) Non-interest income as a percentage of working funds 0.25% 0.41% |
c) Operating profit as a percentage of working funds 1.32% 1.82%
d) Return on Assets 0.72% 0.83%
e) Business (Deposits+Advances) per employee 1,047.94 1,201.57
f) Profit per employee 5.56% 7.27%
xi) | Provision made towards investments
Depreciation on investments il
Balance in investment Fluctuation Reserve 193.70 193.70 I\
Balance in investment Depreciation Fund 40.00 75.00
xii) | Movement in provision for NPA :
a) Towards NPA's 334.00 344.00
b) Towards standard Assets 123.00 124.00
xiii) | Foreign Currency Assets & Liabilities NIL NIL
xiv) | DICGS Insurance Premium paid upto 31.03.2018 31.03.2019
Xv) 1) ISSURE COMPOSITION OF NON-SLR INVESTMENTS Amount (Rs. in Lacs)
1 | PSU's NiL NIL NIL NIL
2 | FlI's NIL NIL NIL NIL
3 | Nationalised Banks NIL NIL NIL NIL
4 | Others NIL NIL NIL 67.62
5 | Provision held for depreciation | 75.00 NIL NIL NIL
Il) NON-PERFORMING NON-SLR INVESTMENTS :
Sr.No. Particulars Amount (Rs. in Lacs)
a) | Opening Balance NIL
b) | Additions during the year 67.62
¢) | Reductions during the year NIL
d) | Closing Balance 67.62
e) | Total Provisions held 75.00
Note: Above statement has been compiled in accordance with the information submitted to Reserve Bank of India annually and
I(:;T?’ﬂlnitions of various terms have also been considered in consistent with statement No. I of RBI Inspection format submitted to

IN TERMS OF OUR SEPARATE REPORT
FOR KOTHAWADE & LADDHA,
Chartered Accountants
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(CA Dilip S. Laddha)
(Partner) M. No-038942

For THE MUMBAI MAHANAGARPALIKA
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 -03-2019

( Figure in Braket indicate negetive amount )

Sr.
No.

Particulars

Amount Rs.

Amount Rs.

A)

B)

C)

D)

CASH FLOW FROM OPERATINGACTIVITIES

i) NetProfitasper profit & Loss A/c.
ii) Add:- Deferred Tax Provision written off (Netting
i) Add:- Depreciation for the year

Adjustmentfor:

a) Decreasein Investment

b) Increasein Advances

c) Decreasein Funds ( Excluding Appropreation)
to Statutory Reserve Fund & General Reserve)
d) Increasein Deposits '

e) Decreasein working Capital (as perAnnex.!)

Cash Generated From Operating Activities
Less Income tax Paid (201 8-19)
Net Cash Generated From Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
i) Fixedassets purchased (201 8-19)

CASH FLOW FROM FINANCING ACTIVITIES
i) IncreaseInShare Capita
i} Increasein Borrowing
i) Dividend Paid (2017-18)
Net Cash Generated From Financing Activities

i)Net Increase in cash & equivalents During the year

ii)Cash & Cash equivalents atthe begining of the year
(as perAnnex. 1)

ii) Cash& Cash equivalents at the end of the year

(as per Annex. iii)

1,74,31,383.72
13,900.00
13,73,472.54

1,88,18,756.26

12,18,77,214.00
(3,57,11,448.00)
34,48,280.70

(8,61,63,683.15)
2,25,08,994.85

4,47,78,114.66

(85,46,763.00)
3,62,31,651.66

(3,62,31,651.66)

(23,70,22545)| - (23.70,225.45)

(23.70,22545)| - (23,70,225.45)
50,79,800.00!
(1,08,60,000.00)

(57,80,200.00)[ - (57.80,200.00)

+  2,80,81,226.21

16,69,07,502.85

+ 19,49,88,729.06
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The Mumbai Mahanagarpalika Shikshan Vibhag Sahakari Bank Ltd.
CASH FLOW STATEMENT FOR THE YEAR ENDED 31-03-2019

( ANNEXURE I')
INCREASE IN WORKING CAPITAL

PARTICULARS

31.03.2019

i)

Decrease in other assets (Excluding Incometax)
Decrease in other liabilities
Increase in interest payable on deposits

(1,08,70,694.00)
(66,28,173.30)
(3,76,141.00)

i)

Add Balance with other banks in current A/c. on 31.03.2019
Cash and cash equivalent at the beginning of the year

iv)| Increase in interest receivable on investment & loans &advances - (46,33,986.55
Total Increase in working capital - (2,25,08,994.85)
(ANNEXURE II)
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
S{,‘_ PARTICULARS 31.03.2018
i) | Cashinhand as on 01-04-2018 11,62,171.00
ii) | Add Balance with other banks in current A/c. on 01.04.2018 16,57,45,331.85
iy | Cash and cash equivalent at the beginning of the year 16,69,07,502.85
(ANNEXURE lil)
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR
Sr.
No. PARTICULARS 31.03.2019
Cash in hand as on 31-03-2019 12,39,185.00

19,38,28,327.06

19,50,67,512.06
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NAMEOFTHEBANK 2 The Mumbai Mahanagar palika Shikshan Vibhag Sahakari
Bank Ltd.
HEADOFFICE ; Gilder Tank Municipal Building, Dr. Bhadkamkar Marg, Grant
Road, Mumbai-400007.
DATE & NO. OF REGISTRATION  : 15-2-1932Reg.No.7110
DATE & NO. OF RB! LICENCE : 13-1-1988UBD/MH/962-P
JURISDICTION : Greater Mumbai
ITEM : Position As on 31st March 2019
(Rs. in Lakhs) b
1) No. of Branches including HO. : 4
! 2) Member- Regular : 6448
| f Nominal S 24
I 3) Paid-up Share Capital . 102645
”{J;, 4) Total Reserve and Funds - 1800.90

5) Deposits- Saving : 708.40

Current : 0.00
Fixed ; 16703.95
6) Advance- Secured : 11425.35
Unsecured : 0.00 .
Total H 11425.35
7) Borrowing- M.D.C.C.Bank . 0.00
M.S.C.Bank i 0.00
Others f 0.00
8) Investment : 6744.65
9) Gross NPA% : 2.32%
10) Net NPA% / 0.00
11) CRAR%(Percentage) : 16.29%
12) Audit Classification ] wA" for 2018 - 2019
13) Profit/Loss for the Year . 47445 !
14) Total Staff .24
Officer 2 11
Sub-Staff : 7
Other : 6
15) Working Capital ; 27596.49
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